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Government would do everything within their power to
facilitate an early introduction of Federation. The first
step in that direction was to make the financial founda-
tions of the Government of India sound.
Owing to the heavy fall in India's exports, her balance
of trade had to be maintained by gold shipments, which
have now x reached a total of about £191 millions since
Britain abandoned the Gold Standard in September 1931.
These shipments " enabled the international balance to be
maintained, relieved distress among the cultivators, and
released a certain amount of purchasing power which was
expended in low-priced imported goods, mainly of Japanese
origin," wrote Sir Thomas Ainscough, senior Trade Com-
missioner of His Majesty's Government. But the exports
of gold from India helped towards the maintenance of
sterling values and of India's credit in the London money
market.
The outstanding financial measure adopted by the
Government of India was the conversion of a large volume
of the short-term debt into long-term securities. Within
a year or so, about 94 crores of Treasury Bills and Rupee
loans were converted into long-term securities. The amount
of Treasury Bills now outstanding, including Treasury Bills
held in the Issue Department of the Reserve Bank, is about
35 crores.
The reduction of short-term debt, the strengthening
of currency reserves and the maintenance of the balance
of trade in the midst of the world economic depression,
raised Government credit and reduced India's sterling
borrowing rate from sj per cent, to a little over 3 per cent.
The 3-| per cent, sterling stock, quoted as low as 42 in
September 1931, has now risen to about 92.
Taking advantage of the substantial improvement in
India's credit in the financial markets, the Government
of India, since June 1932, have raised three sterling loans in
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